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THE YEAR IN REVIEW 


The Directors of NIAGARA STRUCTURAL 
STEEL COMPANY LIMITED §are highly 
gratified to report the most successful year in 
the Company’s history. The 
features of Niagara’s record achievements for 
fiscal 1966 are as follows: 


outstanding 


— A net profit of $521,468.39 was realized 
(after provision of $562,602.08 for in- 
come tax), compared with a net profit of 
$149,926.79 for fiscal 1965. 


— First Preference Shareholders received a 
total of $37,629.66 by way of four 
quarterly dividends. 


— Earnings per common share were $1.04 
after preference share dividends, com- 
pared with 23.3¢ for fiscal 1965. 


— The sum of $12,000.00 was allocated to 
the First Preference Share Purchase Fund 


and used to purchase and cancel 2% of 
the total issued First Preference Shares. 


— Sales volume was _ approximately 
$10,000,000.00, an increase of some 
$2,500,000.00 over fiscal 1965. 


— Sales backlog entering the 1967 fiscal 
period is in excess of $4,000,000.00. 


Among the many projects completed by 
Niagara during 1966 were: chassis manufac- 
turing plant for The Budd Automotive Co. of 
Canada Ltd., at Kitchener; alumni hall for 
University of Western Ontario at London; 
Chemcell plant addition for Catalytic Con- 
struction at Clover Bar, Alberta; chemical 
plant for Weatherly Corporation of Georgia, 
at Sarnia; concast and billet building for Stelco 
at Hamilton; computer, service and furnace 
buildings for Fiberglas at Guelph; building 
complex for Horton Steel at Fort Erie. 


Included in present backlog are mining 
structures for Canadian Bechtel at Sherman 
Mines, Timagami; Stelco blast furnace com- 
plex for Arthur G. McKee of Cleveland at 
Hamilton; twist and ply building for Pigott 
Construction at Fiberglas plant, Guelph; Man- 
hattan Pumping Station for City of New York; 
building extension for General Motors at 
London; building extension for Ford of 
Canada at Oakville. 


The Company’s investment in expansion of 
plant facilities was amply repaid during the 
past year by its proven ability to handle a 
greater sales volume efficiently and profitably. 
Further streamlining of existing facilities will 
effect still greater economies. 


Due to the cyclical nature of the industry, 
Niagara continues to give careful consideration 
to diversification by way of new product deve- 
lopment and by acquisition upon terms favor- 
able to the Company. 


January 9, 1967. 


We are pleased to report that a new union 
Agreement with the Company’s plant em- 
ployees has been entered into, and will remain 
in effect until November, 1968. The Company 
has also inaugurated a pension plan for all 
salaried employees which became effective 
September 1, 1966. 


Niagara views the future with high optimism 
and considers prospects favourable for the 
continuation of the Company’s growing 


strength. 


The Directors of Niagara extend to Manage- 
ment and to all employees sincere gratitude 
for their dedicated efforts over the past year. 


Respectfully submitted on behalf of the 
Board of Directors. 


Cie ee ee 


H. P. TOMARIN, 
President. 


NIAGARA STRUCTURAL STEEL COMPANY LIMI 


CONSOLIDATE 
TSS SY AE UES: 
AUGUST 31 
1966 1965 
_ Current 

CSE eo et ee is) car a TR SR ite ta GOO er eee ae $ 1,000 $ 46,286 
Accounts receivable, less allowance for doubtful accounts ............ 1,664,404 2,194,150 

Inventories of steel, work in process and sundry materials — at 
lowerof-cost.or net realizable: values 1,608,354 2,567,439 
Prepaid expenses iets eae toe rete ere eee 43,257 28,189 
$3,317,015 $4,836,064 

Fixed 

Land, land improvements, buildings, machinery and equipment, 

automotive equipment, office furniture and fixtures, leasehold 
improvements (Note: 3): cee scen eae ee ee eee $1,853,262 $1, 74.0327, 
Less ’—— accumulated depreciation; (Note)4) ieee 339,485 265,869 
$1,513,777 $1,444,458 

Deferred 

Incorporation, and issue expenses s(NOter >) eye nee eee re $ 60,000 $ 82,452 
$4,890,792 $6,362,974 


The accompanying notes are an integral part of this statement and should be read in conjunction 


therewith. 


AUDITORS’ REPORT TO THE SHAREHOLDERS 


To the Shareholders, 
Niagara Structural Steel Company Limited, 
St. Catharines, Ontario. 


Dear Sirs: 


We have examined the consolidated balance sheet of Niagara Structural Steel 
Company Limited and its wholly owned subsidiary company as at August 31, 1966 and 
the consolidated statements of operations, earned surplus and source and use of funds 
for the year ended on that date. Our examination included a general review of the 
accounting procedures and such tests of accounting records and other supporting evidence 
as we considered necessary in the circumstances. 


We report that in our opinion, the accompanying consolidated balance sheet and 
related consolidated statements of operations, earned surplus and source and use of 
funds present fairly the financial position of the Company and its wholly owned 
subsidiary company as at August 31, 1966 and the results of its operations and the sources 
and uses of funds for the year ended on that date, in accordance with generally accepted 
accounting principles applied on a basis consistant with that of the preceding period. 


Respectfully submitted, 
DAVID B. FINE & COMPANY, 


Chartered Accountants. 
Toronto, December 16, 1966. 


1 AND WHOLLY OWNED SUBSIDIARY COMPANY 
ALANCE SHEET 


Dele A] Brleleiel 1 ks 


Current 


Bankeacdvaneess(secured) s(Notes 7). ee ee 
Accounts payable and accrued liabilities 
Dividend payable 


SHAREHOLDERS’ EQUITY 


Capital Stock 


Authorized: 


50,000 First preference shares with a par value 
of $30.00 each, issuable in series 


1,290 First preference shares, series A pur- 
chased for cancellation out of pur- 
chase fund (Note 10) 


48,710 Balance authorized 
1,000,000 Common shares without par value 
Issued and fully paid: 


1966 1965 


20,000 20,000 612% cumulative, redeemable, convertible first 
preference shares, series “A” with a par value 
of $30 each, redeemable at $31.50 (Note 12) 


400 First preference shares, series “A” purchased 
for cancellation out of purchase fund (Note 10) 


ts Om OOO ebalalice sOUtStanCinlg arene ee eee eee 
475,007 Common shares without par value .........00..0..0..ccccceee, 


1,290 


Excess of net asset value of subsidiary over 
purchase price of shares at date of acquisition ............0.00..000cccce 


C@ontibutedsourpluss Note, | O)\menseeea er. cssyue eee et eee ee 
Earned Surplus 
First preference shares, series A purchase fund (Notes 9 and 10) .... 


AUGUST 31 

1966 1965 
$ 529,793 $1,079,439 
1,085,968 1°297:978 
9,604 
DOZ, 27 332,883 
49,933 1,320,177 
49,450 44,075 
$2,217,271 $4,084,156 
$ 322,875 $ 368,325 
22,500 26,500 
$ 345,375 $ 394,825 
$2,562,646 $4,478,981 
$ 600,000 $ 600,000 
38,700 12,000 
$ 561,300 $ 588,000 
997,907 997,507 
19358977, 193,897 
3,418 960 
571,306 90,669 
718 12,960 
$2,328,146 $1,883,993 
$4,890,792 $6,362,974 


The accompanying notes are an integral part of this statement and should be read in conjunction 


therewith. 


Approved on behalf of the Board: 
Director: HARRY P. TOMARIN. 


Toronto, December 16, 1966. 


Director: HARRY W. OLCH. 


NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND WHOLLY OWNED SUBSIDIARY COMPANY 


CONSOLIDATED STATEMENT OF OPERATIONS 
YEAR ENDED AUG. 31 


Profit from operations before providing for the undernoted items: .... 


Provision for depreciation (Note 4) ieee creer ee eee 
Remuneration of executive officers and directors ........................ 
Interest on Jong term’ debt)... 2 2.-6g2eu neat eee ree 


PROFIT (Before income taxes) 
Deduct) Provision tor Income) taxeSiee eee ee eee 


1966 


$1,347,605 
$ 83,546 
157289 
22,800 


$ 263,535 


$1,084,070 
562,602 


$ 521,468 


CONSOLIDATED STATEMENT OF EARNED SURPLUS 


Balance: at beginning of years. «..-< ee eee 
Add: Net: profita for year o0c ee ee ee 
Amount transferred from first preference shares, series 

A. purchase find (Note? 0jm eee ee 


Deduct: Net loss on ‘disposals of fixed ‘assets 3e--  ee 
Incorporation and issue expenses, amount written off .... 
Dividends: om*preference sharess(Notes1 1) eae 
Amount transferred to first preference shares, series “A” 

purchase: fund (Note) 9) ea eee eee 


Balance.at end ofsyeari. 1) sng ws eae eee ee 


CONSOLIDATED STATEMENT OF SOURCE AND USE OF FUNDS 


Source of Funds: 
Net profit: from. operations”... nen eee ee eee 
Depreciation (a charge not requiring a cash outlay) .................... 
Funds from” operations=3..49),7 32 = 
Received additional long term bank loan ......00.....cccccescee-sseeeectene 
One-half interest in real property acquired, subject to a first 
mortgage taken back by vendor, one-half share ........................ 


Use of Funds: 
Net cost of addition to fixed assets 
Decrease! in long term=debt )0 ane ee 
Dividends on «pretetencewshateSe.e ye ee 
Preference shares purchased for cancellation 
Reduction in deferred income taxes payable 


Increase in working capital 


The accompanying notes are an integral part of this statement and should 


therewith. 


1965 


$ 516,275 
$ 81,921 
96,488 
24,175 


$ 202,584 


313,691 
163,764 


$ 149,927 


YEAR ENDED AUG. 31 


1966 


$ 90,669 
521,468 


24,242 
$ 636,379 
$ 296 


22,452 
28,025 


12,000 
$ 65,073 
$ 571,306 


1965 
$ 1,800 
149,927 
SS 27 
$ 15233 
47,825 
12,000 
$ 61,058 
$ 90,669 


YEAR ENDED AUG. 31 


1966 


$ 521,468 
83,546 


$ 605,014 


$605,014 


$ 155,461 
49,450 
28,025 
24,242 


$ 257,178 
$ 347,836 


1965 


$ 149,927 
SLO2f 


$ 231,848 


50,000 
32,500 


$ 314,348 


$ 90,522 
46,775 
47,825 


447 


$ 185,569 
$ 128,779 


be read in conjunction 


10. 
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NIAGARA STRUCTURAL STEEL COMPANY LIMITED 
AND WHOLLY OWNED SUBSIDIARY COMPANY 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
AS AT AUGUST 31, 1966 


. The name of the wholly owned subsidiary company included in the consolidation was changed 


during the year to Niagara Structural Steel (St. Catharines) Limited. 


. The subsidiary company acquired on September 1, 1965, as a going concern, the business, under- 


taking and certain of the assets of the parent company, except for the operations related to erection, 
and from that date carried on business. 


. According to an independent appraisal made by Cooper Appraisals Limited dated February 16, 


1962, the fixed assets owned on that date by the subsidiary were appraised at a depreciated value 
of $1.439,547. The directors of the subsidiary company, however, placed a value on these assets of 
$1,428,697 and an excess of $913,165 over depreciated net book value has been included in the 
value of the fixed assets. Subsequent additions have been recorded at cost. 


. The Company has adopted the straight-line method of depreciation as the basis for taking depre- 


ciation on fixed assets. Depreciation charged to operations for the year is in accordance with the 
rates previously determined by an independent firm of consulting engineers. 


. The Company proposes to amortize the $60,000 balance of the cost of incorporation and issue 


expenses over the period of the next fifteen years. 


. Bank term loans maturing on November 1, 1969 are as follows: 


Principal balance of first loan bearing interest at 5%4% per annun .... $209,400.00 
Principal balance of second loan bearing interest at 6% per annum 113,700.00 
Principal balance of third loan bearing interest at 6% per annum .... 45,225.00 


$368,325.00 
Deduct: payments due within one year included in current 
Habilities giacts tam ete 1 tern ea eee Smee eme LT ane, 45,450.00 


$322,875.00 


These bank term loans are secured by pledge of demand debentures subject to the provisions of 
loan agreements. The debentures constitute a first, fixed and specific mortgage and charge on the 
lands and equipment and a floating charge on all other assets, subject to the first mortgage on lands 
and buildings as referred to in note 7 following, and to the Company giving security in priority to 
the debentures to its general bankers on its inventory and accounts receivable or other property or 
assets embraced in the floating charge under the provisions of the Bank Act or otherwise. These 
bank term loans are repayable as to principal in monthly instalments plus interest. 


. The general bankers, in addition to security on the Company’s inventory and accounts receivable, 


hold by way of collateral security for bank advances a demand floating charge debenture which is 
subject in priority to the debentures referred to in Note 6. 


. The Company owns a one-half interest in certain lands and buildings adjacent to the site of the 


Company’s plant. This property is subject to a first mortgage balance of $53,000, bearing interest at 
7% per annum and is repayable $2,000 quarter yearly on account of principal plus interest. 


Principal mortgage balance, one-half share .........0000..000.ccee eee 26,500.00 
Deduct: payments due within one year included in current 

liabilities®. one-half share acco ote eee ae 4,000.00 

$ 22,500.00 


. The Company has set aside out of profit to the credit of the purchase fund the amount of $12,000.00 


in accordance with the maximum requirements of the conditions attached to the First Preference 
shares, Series A. 

The Company purchased for cancellation during the year out of the purchase fund set aside, at a 
cost of $24,242, 890 First Preference shares, Series “A” with a par value of $30 each, and the 
difference of $2,458 has been added to contributed surplus. The total number of shares purchased 
for cancellation up to the close of the current fiscal year is 1,290 First Preference shares, Series “A” 
for a total cost of $35,282. 

Dividends on preference shares declared during the current year consisted of three regular quarterly 
dividends in the total amount of $28,025. A dividend of $9,604 being the first quarterly dividend 
for the current period was declared in the prior fiscal year. 

The number of common shares issued will be increased in the event of conversions of the 6%2% 
cumulative redeemable convertible First Preference shares, Series A, pursuant to the conversion 
rights attached to such shares. 

The Company has undertaken to grant to certain officers and full-time key employees options to 
purchase up to a total of 45,000 common shares in its capital at $3.00 per share, such options to 
be exercised within such periods as the directors may determine. 
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Concast and Billet Building for The Steel Concentrator Building for Sherman Mines. One Manufacturing area for The Budd Automotive | 
Company of Canada, Hamilton, Ontario. of many buildings part of the project in Company of Canada, Limited erected in 
Timagami, Ontario. Kitchener, Ontario. Other buildings in this 


complex built by Niagara are Office building 


s | 
and Boiler House. 


SEAiee serteherer 


SA 

f WPA e 
Ay) of i 

f i 


fe 


aay het 
ie eae 
i ” %, 
TH i iy 
yale ROE BU aK Memeanaty 
ny STA eames al es 
edty 
bros 
AeA 
yt eel ho ae ae 
HF no 
Dee} iY { 


#) 
eA 
ne 

Hatt eae 


rath 
On 
yaa 


Lay i 

PRO attain gene! at *j 
Yeh PF AAA 
aad tyes 7 i : 
AH irda! yas es 
* voy SS) 
ONS 


t 
6 Maat ‘ 
Wh Pete nde 
vn Ny APS 
i 
aE FNS fran 
ae ahd eS y 4 sd Oe a 
oh a +} Be pais 
ti 


GEA SIGE SUE CTE NGS i i 
ahs a ina sf Maye y “hs tf ® 
‘s } : ‘ a iy by a, x i - AS MPAs bata ill: teats K St ead: 
4 ‘ AUEADRERRSLN ‘ 

sre 


WAS 
RH 


Bt 


ma 
"" we 
RA} 

> 


on, 
Ray 
yt 


aR ANON 
Satay AOR iy 
Ata saaveeal day 
Ru SY y Be 
Ait tag 


x 


H . 
ARON 
~ wis RON 


PRN 
ie 


Be 
ein 
Waatd 


iis? 


Si 


oS 


NI 


a 


aay 
co 
as 


SSS 
oss DAS 
Sess 5 : 


SRS 


= 
Sa Sees 


i 
iM 


Hi 


seas 


4 Hs 


> 


Hes 
Y 


= 
= 
bos 
a 


> 

= ~, 

- —~ 
SSeS 


SSeS 
SF 


3 


= 
SS 


CTH 
ud) Li Mi 
Medea ll 
Hie it 


ny 
a \ “ EARN 


O ANNE 
~ ea aise 
Asis Bi 


Ss : 


iy 
4 


HY "ry 
a ne MS is oY H 
‘ 


Oe 
it te on ibe a Nt 
eS VK \ eh ih 


a 
at, 


i 
a . o mT i ARMs 
ANTS 


. 


Py 


> 


Ho 
Liane 
Hi a 


A 
. . ivi 14 . 


ad : ee 


ibe ie at sil 
a 
He, 


oC 


: 


{i - H 


ee 


o : 
ni 


= 


Soe a Se 


—— 


ae 


nos 


ES 
33 
= 
ae 


Soe 


My q x 
" 


Shah 


es 


Hy 
ie He 


AM f aah 
oF o 
ee Ap os 


ae Mihi 
So 


ee he 


== 
Sone 


‘ ia) 
atin 


Sa ‘ ns 


Sam a 


RBA ata 
HS senile 
se Ee Ne 
my ih ae ray 


sit! 


\ He 
Wie 3 Hi 


i Wid spy fas 


Whe 4} 
ay we 
TaN oH) 


, \ — 4) 


. si 
Nain ey vis 
a 7) i ps H 

O 


Pu 
ih 
2 


i iM DELME Naat 
ah ae a8 ae Bi 


Hf Hs 
i 


RY 
iy ao ie 
Nae NE i 

ae ‘ 


A es 
LAIN io 
oo 


art 
ai a ay 


a Ue hi 
% 0 
i ve AN 


i ft 
Heh sh 
a ia i He 


“ ek ut 
Hite 


i ah i 
1 


Veg ae i 
aH Me . tis 


Wi in Ate 
Se) 
Hi tate 


PB AIK 


